
QQ Philippine Economic Zone Authority
PEZfi
MEMORANDUM ORDER NO. 7 0 1 fi - 0 0 5

TO: All PEZA Registered Enterprises and Developers/Operators
             Entitled to PEZA Incentives%*---"@"""

FROM: Deputy Director General JUSTO PORFIRIO LL. YUSINGCO
             Officer-in-Charge

DATE: 04 August 2016

SUBJECT : Submission of "Annual Tax Incentives Report of Registered
             Business Entity" on or Before 15 September 2016 as Required
             under Republic Act No. 10708, the "Tax Incentives

             Management and Transparency Act (TIMTA)"

Further to PEZA Memorandum Circular No. 2016-014, dated 11 April 2016 (copy attached)
advising all PEZA-registered enterprises, including all Ecozone Developers / Operators,
regarding Republic Act (R.A.) No. 10708, entitled "An Act Enhancing Transparency in the
Management and Accounting of Tax Incentives Administered by Investment Promotion
Agencies, otherwise known as the Tax Incentives Management and Transparency Act
(TIMTA)", please be advised that the Department of Finance (DOF) and the Department of
Trade and Industry (DTI) have issued the Rules and Regulations to Implement the said Act
under their Joint Administrative Order No. 1-2016, dated 23 June 2016 (copy attached).

Section 4 of R.A. No. 10708 provides in part as follows: "For registered business entities
availing of incentives administered by the IPAs (Investment Promotion Agencies), they shall
file with their respective IPAS a complete annual tax incentives report of their income-based
tax incentives, value-added tax and duty exemption, deductions, credits or exclusions from
the tax base as provided in the charter of the IP A concerned, within thirty (30) days from the
statutory deadline for filing of the tax returns and payment of taxes." The IPAs, in turn, are
required to subsequently submit an annual consolidated report to the Bureau of Internal
Revenue (BIR) consolidating the annual reports of its registered business entities within sixty
(60) days from the statutory deadline for filing of the relevant tax returns.

In accordance with the said Section 4 of R.A. No. 10798 and as provided in DOF-DTI Joint
Administrative Order No. 01-2016, all PEZA-registered Enterprises (Export, I.T., Tourism,
Medical Tourism, Facilities, I.T. Facilities, Utilities, Logistics Service, Agri-Industrial,
Domestic Market) and Ecozone Developers / Operators (including
Developers/Operators of I.T. Parks and Centers, Tourism Ecozones, Medical Tourism
Ecozones, Agri-Industrial Ecozones,) that are entitled to tax incentives , including

those entitled only to duty and tax exemption on importations and/or VAT zero-rating
of local purchases, are hereby required to submit to PEZA on or before 15 September
2016 their first "Annual Tax Incentives Report of Registered Business Entity" for 2015
which shall consist of the following:

     @Annex A.1 Annual Tax Incentives Report : Income Based Tax Incentives

     @Annex A.2 Annual Tax Incentives Report : VAT, Excise Tax and Duty-Based
                      Incentives
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Please be advised that as provided in R.A. 10708, any Registered Business Entity (RBE)
"which fails to comply with the filing and reportorial requirements with the appropriate IPAs
and/or fails to show proof of filing of tax returns to IPAs using the electronic system for filing
and payment of taxes of the BIR shall be imposed with the following penalties:

      a.First (1st) violation @ payment of a fine amounting to one hundred thousand pesos
           (P100,000.00);

      b.Second (2"d) violation - payment of a fine amounting to five hundred thousand
           pesos (P500,000.00); and

      c.Third (3rd) violation- cancellation of the registration of the registered business
           entity."

Likewise, PEZA officials and personnel tasked to submit the complete consolidated reports
on the Annual Tax Incentives Reports of PEZA Enterprises / Developers-Operators to BIR
within the above-cited 30-day period after the due date of submission by the PEZA
Enterprises / Developers-Operators of their respective reports to PEZA, "shall be penalized,
after due process, by a fine equivalent to the official's or employee's basic salary for a period
of one (1) month to six (6) months or suspension from government service for not more than
one (1) year, or both, in addition to any criminal and administrative penalties imposable
under existing laws."

For this first Annual Tax Incentives Report of Registered Business Entity under the TIMTA,
please be advised of the following:

1.To assist all concerned, PEZA will email to all Enterprises and Ecozone Developers /
     Operators the soft copy of the required forms in Excel worksheets which already contain
     all the registered activities of the Enterprise or Developer-Operator, and the respective
     date of registration, tax incentives entitlement, Income Tax Holiday (ITH) Entitlement
     Period and Start of 5% GIT of each of their respective registered activities.

     For Enterprises submitting to PEZA their respective Ecozone Monthly Performance
     Reports (EZMPR), the Excel worksheets will be e-mailed to the e-mail address of the
     Enterprise's authorized personnel in-charge of complying with / submitting reports to
     PEZA, and to its President / Chief Executive Officer, or equivalent, as indicated in the
     EZMPR submitted by the Enterprise submitted to PEZA.

     Enterprises (Facilities and Utilities) / Developers - Operators not submitting any report to
     PEZA are advised to immediately send to PEZA-lncentives Management Division
    through timta(S)peza.qov.ph the name and email address of their respective official/s
    who will be put in charge of submitting the Annual Report on Tax Incentives to PEZA.

     PEZA will email the soft copy of Excel worksheets to Enterprises / Developers-Operators
    within the week of August 8 to 12, 2016, and August 15, 2016. All Enterprises which do
     not receive the worksheets within the said period are advised to immediately send to
    timta(3)peza.qov.ph the name, position and email address of their respective official/s
    who will be put in charge of submitting the above-required 2015 Annual Report on Tax
     Incentives to PEZA.

2.Pending receipt of its Excel worksheet from PEZA, all are advised to immediately start
     preparing the data required in the Annual Reports on Tax Incentives based on the
     attached copy of the Report Format.^
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3.For the Annual Tax Incentives Report on Income-Based Tax Incentives (Annex

    A.1), all PEZA-registered enterprises which availed of the Income Tax Holiday and/or
    the 5% Gross Income Tax (GIT) incentive in 2015, are required to accomplish this Form.
     This Report shall cover any and all taxable years ending in any month of 2015. i.e.,

     Taxable Year ending 31 January 2015; Taxable Year ending 28 February 2015; Taxable
     Year ending 31 March 2015...and so on... until Taxable Year ending 31 December

     2015. The amount of income tax incentive claimed shall be based on the 30% Regular
     Corporate Income Tax.

     For projects which availed of the Income Tax Holiday (ITH) incentive in 2015, the
     Enterprise should be able to present the amount of ITH claimed on a per project basis.

     For projects which availed of the 5% Gross Income Tax (GIT) incentive in 2015, the
     Enterprise may consolidate the computation of the amount of income tax incentive
     claimed for all projects that availed of the 5% GIT.

     The amounts of Sales and Income indicated in the Report must be consistent with the
     corresponding amounts declared by the Enterprise / Developer-Operator in its 2015
     Income Tax Returns and Audited Financial Statements.

4.For the Annual Tax Incentives Report on VAT, Excise Tax and Duty-Based
     Incentives (Annex A.2), all PEZA-registered enterprises availing of the VAT Zero rating
     on local purchases and/or Tax and Duty-free importation incentives are required to
     submit this Report. This Report shall cover importations and local purchases during the
     Calendar Year 2015. Instructions on how to accomplish this Report are indicated in the
     Report Form.

     For the 2015 Report, PEZA-registered enterprises are only required to submit the
     estimated amount of duties and taxes waived on importations and VAT waived on local
     purchases. Please provide the value of importations and VAT zero-rated local
     purchases.

     The amount of duties and taxes paid on local sales shall be the actual amount paid by
     the Enterprise.

5.Submission to PEZA : The Enterprise / Developer-Operator shall e-mail back the
     accomplished forms (still in Excel format) to PEZA through timta(S)peza.qov.ph for
     purposes of consolidation and submission by PEZA to the BIR.

     The printed copy of the accomplished Reports (Annexes A.1 and A.2), certified and
     signed by two of the highest responsible official of the Enterprise / Developer-Operators
     shall be submitted to the office of its respective PEZA Zone Administrator / Zone
     Manager / Officer-in-Charge. The PEZA Zone Office shall forward the printed copy of the
     Reports to the PEZA-lncentives Management Division for subsequent submission to the
     BIR.

For taxable year 2016 and onwards, the deadline for submission of these reports shall be
June 14 of the following year.

For any clarification on the Report Forms, please contact the PEZA-lncentives Management
Division at 551-9540 loc. 421, 422 or 426 or email to timta(S>peza.qov.ph

A
For strict compliance.

HOA/CVC
            PEZA - DTS
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MEMORANDUM CIRCULAR No.2 0 1 6 .., to l 4 
TO 	 All Ecozone Enterprises (Export, LT., Logistics Services, 

Tourism, Medical Tourism, Agro- Industrial, Facilities, 
Utilities) 

All Ecozone Developers I Operators, including Developers I 
Operators of Tourism Ecozones, Medical Tourism Ecozones, 
Agri- Ecozones, LT. 	Parks and LT. centeAs,nd LT. Facilities 
Enterprises) 	 ( 

FROM 	 DIRECTOR GENERAL LILIA B. DE LIMA ~ 
DATE 	 11 April 2016 

SUBJECT 	 Impending Implementation of Republic Act No. 10708, 
Entitled" An Act Enhancing Transparency in the Management 
and Accounting of Tax Incentives Administered by 
Investment Promotion Agencies" 

All PEZA-registered Enterprises and Ecozone Developers/Operators are hereby informed 
of the impending implementation of R.A. No. 10708, otherwise known as the Tax 
Incentives Management and Transparency Act (TIMTA), which was signed into law by 
President Benigno S. Aquino III on December 09, 201.5 (copy of the TIMTA attached for 
reference) . 

In accordance with Section 10 of the TIMTA, the Implementing Rules and Regulations 
(IRR) of this law are now in the final stages of formulation by the concerned government 
agencies. 

The objective of the law, as stated in Section 2 of the TIMTA, is "to enable the government 
to monitor, review, and analyze the economic impact (of tax incentives) and thereby 
optimize the benefits of such incentives." 

The TIMTA requires all business entities registered with Investment Promotion Agencies 
(IPAs), including PEZA-registered enterprises and Developers/Operators, to submit 
annual reports to their respective Investment Promotion Agencies (IPAs), including PEZA, 
particularly on the amount of tax incentives claimed by the business entity for the year. 
The IPAs, in turn, are required to also submit an annual report to the Bureau of Internal 
Revenue (BIR) consolidating the annual reports of its registered business entities. 

As provided in Section 5 of the TIMTA, "Nothing in this Act shall be construed to diminish 
or limit, in whatever manner the amount of incentives that IPAs may grant pursuant to their 

EW AD-DRESS : Buildings 3. 4A. 4B (Ground FIOo.Ti"id 5 D6E~ompfex 
1ergy Center, Rizal Drive, BGe. Taguig City, Metro Manila } 
mail : info@l?eza .~ov.p~. wh ~::...:w~w:..:.!.p:..:.ez=a;!;!..go=-v..!;..p__h -------_--,1,,1 

PEZA·DTS ISO 9001 :2008 Accrodlt. tlon No.ISO 9001 : 2008 Reg. No. 059 CEI\T NO .......,.,OIWOQ8 MSA-1l05
tERT NO "'-iAOl!l1311 .. 

[ III ~IIIIIIIIIIIIII ill~lllllllllllllllllillllllllllllllllllllll ] 
1 "11_?n1 ~_nnn?? 

mailto:info@l?eza.~ov.p


including all 
and all are 
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charters and existing laws, or promotion regulation of 
processing of applications for 

prevent, deter or 
and evaluation of entitlement to 

IrlP<">rJJlII<"><: by IPAs. JJ 

In with the intent of the TIMTA, the 1sl annual report 
claimed pursuant to TIMTA that will required from 

with IPAs will cover year 2015, to all Fiscal Years 

on 

month of said year, , beginning with FY ending 31 January 2015 up to 
Year ending 31 December This is aligned with reporting its tax 
collections. deadline for of the 5 from enterprises is being 
discussed by concerned agencies in the ng of the IRR as part of the 
transitory thereof. 

In view thereof, and in preparation for the said 1st annual 
to be submitted by business registered with I 
Enterprises and Developers / of Ecozones and I 
hereby of the following: 

/ Operators with accounting period ending 
and subsequent accounting periods thereafter beginning with 

accounting period ending 31 January 2016, submission of the currently required 
Annual Report to PEZA , in the current prescribed format, as well as the 
Details on Paid and and the Report on Other Income, is 
deferred until a Memorandum Order on new due of submission is 
issued by 

PEZA will a new Annual format to comply with data requirements of 
the MTA, as prescribed in the MTA IRR when this is and issued. The new 
Annual format and contents will included in the Memorandum Order to all 
PEZA-registered Enterprises and / Operators that will issued by 

2. 	 However, submission by all of copy of their 
respective final (annual) Income R, together with 
proof of of any tax as applicable, and corresponding Audited 
Financial with proof of thereof by the BIR, should still be submitted 
within thirty (30) days from the statutory deadline for filing of the final (annual) ITR with 
the BIR, as in PEZA's Memorandum Circular No. 2007-011, dated 07 May 
2007. 

1. 

on 

2 




Enterprises and Developers / Operators already availing of the 5% Gross Income Tax 
shall also continue to submit to PEZA proof of payment of 2% of the 5% Gross Income 
Tax to the concerned Municipal on City Treasurer of the Municipal or City where its 
facility is located, within the same thirty (30) - day period following the statutory 
deadline for the filing of the final Income Tax Returns, as likewise prescribed in PEZA 
Memorandum Circular No. 2012-015 dated 04 May 2012. 

3. 	 As mandated under Section 4 of the TIMTA, all business entities registered with IPAs, 
including all PEZA-registered Enterprises and Developers / Operators, must file their 
respective Income Tax Returns and pay taxes "using the electronic system for filing 
and payment of taxes of the Bureau of Internal Revenue" unless the BIR allows the 
manual filing and / or payment thereof, via a BIR-issued Memorandum, in which case, 
however, the IPA-registered business entities shall comply with conditions therein as 
prescribed by the BIR. This matter will be addressed in the TIMTA IRR. All are 
reminded that PEZA issued Memorandum Circular No. 2010-006, dated 05 February 
2010, requiring all PEZA-registered entities to use the BIR Electronic Filing and 
Payment System (eFPS) in accordance with BIR Revenue Regulations No. 1-2010. 
Please note the penalty provisions in the TIMTA which will apply to enterprises that do 
not file their Income Tax Returns through BIR's electronic filing system. 

4. 	 In preparation for the TIMTA-mandated reports, it is advised that in filing their 
respective final Income Tax Returns henceforth, all PEZA Enterprises and Developers 
/ Operators entitled to Income Tax Holiday and / or the 5% Gross Income Tax 
incentives already compute for and indicate the Income Tax Due on Net Income (based 
on 30% Regular Corporate Income Tax Rate in their returns for purposes of their 
computation of the Income Tax exemption claimed for the year which will be part of the 
reports to be required from enterprises registered with all IPAs. 

For your information and guidance. j:o 
/ ... 
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